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RICH’S 88 YEARS OF PROGRESS is a source of pride to all of us as we review our 
most prosperous year. 

Sales went beyond the $60,000,000 mark in Rich’s Atlanta. This was the result of a 
series of circumstances: 

the remarkable industrial progress of the Southeast; 
the disposition of the public to buy; 

the skill of our merchants in locating and assembling merchandise to meet 
the needs of our customers; 

the exciting presentation of these products through the media of advertising 
and display; 

the scientific study and evaluation of the economy by our management; 

the spirit and enthusiasm of Rich’s employees in their eagerness to serve the 
customers’ needs. 

The Knoxville store was acquired in February of 1954 and has begun to show marked 
improvement in management and sales. It is gradually assuming the characteristics of 
Rich’s Atlanta, and is being enthusiastically received by the Knoxville community. An 
intensive training program is underway for the entire Knoxville organization so that 
when the new store is opened in September, 1955, we should have a corps of managers 
ready to furnish the leadership necessary to bring the rich promise of the new store 
to realization. 

The physical layout of the new store is the result of extensive surveys of the needs of 
the buying public in the Knoxville area, and incorporates the most advanced thinking 
in customer convenience, ease of shopping, and dramatic presentation of merchandise. 
The basic philosophy of the new Knoxville store will follow Rich’s long-range plan of 
expansion by reflecting Rich’s spirit, skill and knowledge into this new merchandising 
venture. 

Our future will follow the pattern of our 88 years of progress, and Rich’s will continue 
to identify itself with the growth and development of the Southland, building its future 
with the future of this area. 

Frank H. Neely 

Chairman of the f 
Board of Directors 
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The little, narrow, brick-fronted store appeared on 
Whitehall Street, bearing the legend "M. Rich Dry 
Goods," with the date 1867 just beneath the eaves. 

It was an innovation to Atlanta, but one had to step 
inside to discover how truly different from the old 
system of barter and trade this new little adventure 
in retailing would prove to be. For inside the little 
shop was found the basic foundation which was to be¬ 
come Rich's of today and of tomorrow ... a policy 
of fair dealing, one price to all, customer satisfaction, 
and community service. 

This was the beginning of A Southern Institution. 

Atlanta began to rebuild ... to draw together heart¬ 
strings, purse-strings, and boot-strings . . . recovering 
from the ravages of war . . . and M. Rich helped. It was 
then that Rich's liberal credit policies were established, 
enabling a poverty-stricken people to clothe their fam¬ 
ilies, and entrenching Rich's firmly in the community 
as a good neighbor. 

As Atlanta grew, "belief" in Rich's became established, 
and the store expanded from two stories to three, to 
four, and became a real department store, supplying the 
home-making demands of the citizens of the Gate City 
of the South. 


RICH’S BUILDS 88 YEARS 



















OF PROGRESS 


Atlanta prospered, and part and parcel of the 
community was the store, now M. Rich & Bros. Co., 
in its present location at Broad, Alabama and 
Forsyth, where "The Clock on the Corner" became 
a city landmark. 

Wars were fought and won ... the Southeast 
came into its own as the nation's number one oppor¬ 
tunity, and Rich's built its spacious Store for 
Homes . . . showing the way to comfortable, 
luxurious, and even lavish living . . . and Rich's 
glittering Crystal Bridge became the landmark 
of the Southeast. 

Following its policy of supplying every demand 
of its people. Rich's built The Store For Men in 
1951, producing the most exciting and functional 
Men's Store in America. And with the opening of 
A Man's World, Rich's became the downtown com¬ 
munity shopping center of the Southeast. 















a great regional store ... the downtown community 
shopping center of the Southeast . . . has a combined 
selling and service area of twenty acres and covers more 
than two city blocks. 

Its seventy-five thousand daily customers are served by 
3,500 employees who have inherited the spirit of the 
founders . . . holding fast to the principles of Value 
and Service to the public which have made Rich's 
Atlanta 

A Southern Institution Since 1867. 


RICH’S ATLANTA 



























RICH’S KNOXVILLE 


another regional shopping center . . . largest in 

Tennessee . . . has a combined selling and service area 
of eleven acres and covers two city blocks with a land 
area of nearly three acres. 

Its nearly 1,000 employees are being trained to serve 
the public with the same principles and philosophy which 
have made Rich's Atlanta a great regional store. 








RICH'S BUILDS A RETAIL SHOPPING CENTER for East 
Tennessee ... a store to serve a region with complete 
facilities, finer merchandise, wider selections, faster service. 

RICH'S BUILDS AT KNOXVILLE ... the converging point 
of industrial, educational and cultural activity for the rich 
and fertile East Tennessee Valley. 

A million and a half people in forty-one counties . . . with a 
buying power of more than a billion dollars annually . . . are 
seeking service and merchandise in the prosperous Knoxville 
trading area. 

TVA lakes and the Great Smoky Mountains offer a natural 
playground, attracting two and a half million tourists annually 
into the Knoxville region. 

The University of Tennessee, with 11,000 students enrolled, 
together with other educational institutions, bring into 
Knoxville annually more than four million dollars in expendi¬ 
tures of the schools, faculties and students. 


RICH’S BUILDS 


A RETAIL 
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RICH'S BUILDS IN CONTEMPORARY DESIGN two buildings 
to cover two city blocks and contain a half million square feet 
of functional retail operation. The Main Building is five floors 
in height, with four selling and one service floor. The Parking 
Building can handle 1,500 cars daily, contains four customer 
parking decks and one selling floor. The Warehouse area 
covers two floors and is designed for prompt and efficient 
handling of merchandise. 

RICH'S BUILDS A COMPLETE REGIONAL STORE to open in 
early Fall, 1955. Every effort will be made to coordinate 
merchandising into the life of the Knoxville region. Conceived 
with the vision which has made Rich's Atlanta a Southern In¬ 
stitution, this new regional store will be equipped to serve 
even the most phenomenal growth of the forty-one county 
trading area. 

RICH'S BUILDS ON THE PRINCIPLES OF RICH'S FOUNDERS 

. . . fair dealing, customer satisfaction, community service . . . 
to create another great regional shopping center . . . 


EAST TENNESSEE 








$70,000,000 



SALES BY FISCAL YEARS 
(FEBRUARY THROUGH JANUARY) 


COMMON SHARE BOOK VALUE BY 
FISCAL YEARS* 

(FEBRUARY THROUGH JANUARY) 


* All per share calculations give retroactive effect to the 
4 for 1 stock split in year ended January 31, 1949 and the 
20% stock dividend in year ended January 31, 1953. 
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Board of Directors 
Rich's, Inc., Atlanta, Georgia 

We have examined the balance sheet of Rich's, Inc., 
as of January 29, 1955, and the related statements of 
consolidated profit and loss and surplus of the Company 
and its subsidiary (acquired and merged into the Com¬ 
pany during the year) for the fiscal year then ended. 
Our examination was made in accordance with general¬ 
ly accepted auditing standards, and accordingly included 
such tests of the accounting records and such other 
auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying balance sheet and 
statements of profit and loss and surplus present fairly 
the financial position of Rich's, Inc., at January 29, 
1955, and the consolidated results of operations for 
the fiscal year then ended, in conformity with generally 
accepted accounting principles which, except for the 
establishment (in which we concur) of certain reserves 
for estimated expenses, as explained in Note H to the 
financial statements, have been applied on a basis 
consistent with that of the preceding year. 

ERNST & ERNST 
Certified Public Accountants 

March 28, 1955 
Atlanta, Georgia 


accountants’ 

report 


Assets 


Current assets 
Cash 

Customers regular and installment accounts 
receivable and other current accounts, 
less deferred service charges and 
allowances for doubtful accounts 
and sales returns 
Claims for income tax refunds 
Merchandise inventories: 

On hand - at lower of cost (first-in, 
first-out basis) or market, as 
determined by the retail inventory 
method, less allowances 
In transit - at cost 


Miscellaneous investments (at cost) and 
other accounts 

Buildings and other improvements to 

leased property, fixtures and equipment - 
at cost, less allowances for depreciation 
and amortization - Note D 

Deferred charges 


See notes to financial statements. 


balance 


RICH'S, 

January 


$ 1,007,662 


17,110,786 

400,092 


$ 6,831,930 

1,386,378 8,218,308 

TOTAL CURRENT ASSETS $26,736,848 


217,288 


7,049,034 

304,870 


$34,308,040 







sheet 


INC. 

29, 1955 


Liabilities 


Current liabilities: 

Trade accounts payable, pay roll, and 
other accrued items 

Estimated federal and state taxes on income 
Portion of long-term debt payable within one year 


TOTAL CURRENT LIABILITIES 


Long-term debt: 

2.25% note payable to bank - due $37,500 
quarterly from March, 1956, and $537,500 
in December, 1956 

2.85% notes payable to insurance companies - 
due $100,000 annually through 1956, $216,000 
annually thereafter through 1961, and $220,000 
in 1962 (after deducting current maturity of 
$100,000 shown above) 

2.90% notes payable to insurance companies - due 
$100,000 annually (commencing 1957) through 
1962, and $175,000 annually thereafter 
through 1970 

Capital stock and surplus: 

Capital stock: 

Cumulative preferred stock, par value $100 
per share, authorized 45,100 shares, 
issuable in series - Note B: 

3Va% Series - issued 30,100 shares; 
held in treasury for retirement 
1,042 shares; outstanding 29,058 shares 

Common stock, without par value - Notes C and G: 
Authorized 1,000,000 shares; issued 691,292 
shares; outstanding 691,249 shares (after 
deducting 43 shares held in treasury at cost of 
$1,058) 

Capital surplus 
Earned surplus - Note E 


$ 650,000 


1,400,000 

2,000,000 


$ 2,905,800 


5,657,777 
772,736 
13,156,943 


$ 5,392,401 
2,272,383 
100,000 


$ 7,764,784 


4,050,000 


22,493,256 

$34,308,040 


Long-term leases—Note D 








statement of 



profit and 
loss 

Rich's, Inc., and 
Subsidiary Consolidated 

Fiscal year ended 
January 29, 1955 


Net sales (including leased department sales of $1,348,912) 
Carrying charges on accounts receivable and 
miscellaneous other income 


Deduct: 

Cost of goods sold $42,226,220 

Operating and general expenses 19,257,594 

Provision for doubtful accounts less 

recoveries 94,876 

Interest on long-term debt 119,288 

Interest - other 5,728 


PROFIT BEFORE TAXES ON INCOME 


Taxes on income: 

Provision for the year - estimated: 

Federal normal income tax and surtax 
State income tax 

Overprovision* and other adjustments 
of prior year taxes 


Portion of provision for estimated expenses 
equivalent to reduction in income taxes 
(remaining portion of provision in the 
amount of $418,000 charged to earned 
surplus) - Note H 


$ 2,019,000 

120,000 

136,849* 
$ 2,002,151 


453,000 
NET PROFIT 


$65,834,335 

790,997 

$66,625,332 


61,703,706 
$ 4,921,626 


2,455,151 

$2,466,475 


Provision for depreciation and amortization 
for the year amounted to $992,306. 


See notes to financial statements. 









Capital surplus 


Balance at January 31, 1954 
Excess of par value over cost of 648 shares of 
preferred stock acquired during the year 


Earned surplus 

Balance at January 31, 1954 
Additions: 

Net profit for the year 
Refundable taxes on income arising from 
claims allowed under Section 722 of 
prior Internal Revenue Code, plus net 
of interest and expenses 


Deductions: 

Provision for estimated expenses, less resulting 
reduction in income taxes payable - Note H 
Cash dividends declared: 

Preferred stock - $3.75 per share 
Common stock - $1.20 per share 


See notes to financial statements. 


Balance at January 29, 1955 


$2,466,475 


320,091 


$ 418,000 

$109,943 

811,850 921,793 


$ 768,422 

4,314 
$ 772,736 

$11,710,170 


statement of 
consolidated 
surplus 

Rich's, Inc., and 

Subsidiary Consolidated 

Fiscal year ended 
January 29, 1955 


2,786,566 

$14,496,736 


1,339,793 

$13,156,943 


Balance at January 29, 1955 












notes to financial statements 


Note A - The statements of consolidated profit and loss and 
surplus include operations of the Company's former wholly- 
owned subsidiary (Knoxville store) subsequent to February 12, 
1954 (date of acquisition) to December 31, 1954 (date of merg¬ 
er into the Company). 

Note B - The 3 3 /i% series cumulative preferred stock is re¬ 
deemable in whole or in part at $102.50, plus accrued divi¬ 
dends. In accordance with sinking fund provisions, the Com¬ 
pany has, since February 1, 1948, purchased and retired 4,900 
shares of the original issue of such preferred stock and, in 
addition, has purchased in advance (at an average price of 
$90.83 per share) 1,042 shares which are held in treasury to 
meet the sinking fund requirements for approximately the 
next year and a half. 

Note C - In accordance with a stock option plan approved 
by the stockholders in prior years, options are granted by the 
Company to officers and management employees for purchase 
of common stock at prices based upon the market value at the 
date of grant. At January 29, 1955, 128,390 shares of common 
stock were reserved for issue under the stock option plan and, 
to that date, options to purchase 142,450 shares had been 
granted at prices varying from $13.54 to $21.00 per share. Of 
the options granted, options for 41,610 shares have been exer¬ 
cised, options representing 12,910 shares are presently exer¬ 
cisable and the balance will become exercisable during the 
next nine years as the requirement for continued employment 
is met. 

Note D - Principal properties of the Company in Atlanta are 
occupied under a lease agreement which expires in 1971, and 
provides for minimum annual rentals or 1 per cent of gross 
annual sales, if greater, plus $106,000. The present store 
properties in Knoxville are occupied under leases substantially 
all of which expire in 1955. 

During the year, the Company acquired and sold to the Em¬ 
ployees Retirement Plan of Rich's, Inc., a site for a new Knox¬ 
ville store building. This property has been leased to the Com¬ 
pany until 1986, under a fixed annual rental agreement where¬ 
by the lessor is constructing the new store building and re¬ 
lated facilities for occupancy beginning in 1955. It is esti¬ 
mated that additional expenditures by the Company for fix¬ 


tures and other property items relating to the new store 
building will amount to approximately $3,500,000. 

The aggregate minimum annual rent under all leases (ex¬ 
clusive of those relating to the present Knoxville store proper¬ 
ties which expire in 1955) amount to approximately $964,000, 
exclusive of taxes, insurance, or other expenses which are 
payable under certain of the leases. 

Note E - Although the agreements and provisions relating 
to long-term debt and to the preferred stock contain, among 
other covenants, limitations upon the payment of dividends 
(other than stock dividends) and the acquisition by the Com¬ 
pany of its capital stock, $8,856,000 of earned surplus at 
January 29, 1955, was free of such restrictions. 

Note F - Annual contributions are made by the Company 
to fund the cost of a retirement plan which provides for re¬ 
tirement and death benefits for its employees. The current 
year's contribution under this plan amounted to $203,018. 

Note G - On March 24, 1955, the Board of Directors rec¬ 
ommended that the stockholders, at their next annual meeting 
April 12, 1955, consider an amendment to the Company's 
Certificate of Incorporation increasing the authorized com¬ 
mon stock, without par value, from 1,000,000 to 2,000,000 
shares. 

Note H - The Company has elected, under Section 462 of 
the Internal Revenue Code of 1954, to accrue at January 29, 
1955, reasonable estimates of certain costs and expenses 
which, although related to income of the fiscal year then 
ended, would not, under the method of accounting followed 
in prior years, have been charged to profit and loss until 
subsequent accounting periods when the actual amounts of 
such expenses are determined. The charge of $418,000 to 
earned surplus represents estimated costs and expenses ac¬ 
crued as of January 29, 1955, of $871,000, less resulting re¬ 
duction of $453,000 in income taxes payable. On March 24, 
1955, the United States House of Representatives passed legis¬ 
lation to repeal (retroactively to its effective date) Section 
462 of the Internal Revenue Code of 1954, and similar legis¬ 
lation is also under consideration in the United States Senate; 
however, such repeal, if finally enacted, would have no signifi¬ 
cant effect on the accompanying financial statements. 



